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1952 SURVEY OF CONSUMER FINANCES
Part III. Income, Selected Investments, and Short-term Debt of Consumers
1
This article presents survey information on
changes over the postwar period in the income,
selected investments, and short-term debt of con-
sumers. The picture of changes in consumer finan-
cial positions shown by these data, although far
from complete, helps to clarify many phases of
consumer finances.
The largest increases in income in the postwar
period appear to have taken place among con-
sumers in the middle section of the income scale.
According to survey data, the income of this
segment of the population was nearly 40 per cent
higher in 1951 than in 1946, a somewhat larger
increase than the rise in prices and Federal income
taxes in this period. Consumer groups at the top
and bottom of the income scale apparently did not
have this large an increase. On the average, there
seems to have been little change in the real income
of consumers in the five years referred to, al-
though money income rose during that period. The
increase in national defense needs in recent years
has been met by a growth in the total output of
the economy without a reduction in real incomes.
The rise in consumer money income before
taxes since the end of the war has been greater,
relatively, than the expansion in consumer holdings
of liquid assets, which had increased greatly in the
war period. Consumers in the lower half of the
income scale generally increased their liquid as-
sets at about the same rate as their incomes in-
1 This is the third and last of a series of articles presenting
the results of the Board of Governors' 1952 Survey of Con-
sumer Finances. The first article in the series, covering the
general financial position, expectations, and investment pref-
erences of consumers, appeared in the July BULLETIN. The
second article, devoted to durable goods expenditures in
1951 and buying plans for 1952 and 1953, appeared in the
August BULLETIN. Discussion of the sampling procedure
and limitations of the survey is given in a technical note to
the first article.
The present article was prepared by Irving Schweiger and
John Frechtling of the Consumer Credit and Finances Sec-
tion of the Board's Division of Research and Statistics. A
close working relationship is maintained with the staff of
the Survey Research Center at all stages of the work and
this analysis has had the benefit of suggestions from the
Center's staff, particularly John B. Lansing, Harold Guthrie,
and Eva Mueller.
creased. Consumers in the upper half of the scale
also had increases in income but tended to add to
their other investments rather than to liquid as-
sets.
The Consumer Finances Survey made early this
year showed that more than half of total con-
sumer holdings of corporate stock, nonfarm busi-
nesses, and real estate other than homes was owned
by spending units with incomes of $5,000 or more.
This group represented about one-fifth of all
spending units and received nearly half of aggre-
gate income.
Postwar expansion of durable goods purchases
has resulted in a sharp rise in consumer short-
term debt. Survey data indicate that plans to buy
consumer durable goods in 1952 were relatively
more frequent among spending units that owed
considerable amounts than among spending units
with no short-term debt.
INCOME
Continued expansion of economic activity in 1951
and a higher average price level than in 1950 con-
tributed to a 19 billion dollar increase in consumer
money income before taxes, on the basis of survey
data.
2 This substantial increase was widely dis-
Survey data indicate that aggregate consumer income rose
from 183 billion dollars in 1950 to 202 billion in 1951,
roughly the same percentage increase shown by Department
of Commerce estimates when adjusted to the survey uni-
verse and definition of income. In both years, the figures
obtained by the survey amounted to more than 90 per cent
of the Commerce Department estimate.
3 The interview unit of the survey is the spending unit,
defined as all persons living in the same dwelling and be-
longing to the same family who pool their incomes to meet
their major expenses. The estimated number of spending
units in the survey population as of February 1 of each year
was 53.1 million in 1952, 52.0 million in 1951 and in 1950,
50.6 million in 1949, 49.0 million in 1948, 46.6 million in
1947, and 46.0 million in 1946.
The estimated number of family units, which include all
related persons living in the same dwelling, was 47.0 million
in 1952, 45.9 million in 1951, 45.2 million in 1950, 44.0
million in 1949, 42.6 million in 1948, 40.8 million in 1947,
and 39.8 million in 1946.
It should be kept in mind that data on income changes
rely upon the respondents' recollection of income for a period
covering two years and are therefore subject to considerable
memory error.
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TABLE 1














































































































1 Income data for each year are based on interviews during January, February, and early March of the following year.
2 Median income is that of the middle spending unit in a ranking of all units by size of income.
3 Mean income is the average obtained by dividing aggregate money income before taxes by number of spending units.
tributed. About 27 million or more than half of
the approximately 53 million spending units in the
population received higher incomes in 1951 than
in 1950. This was as large as any corresponding
proportion found in the postwar period. Lower
incomes in 1951 were received by nearly 9 million
spending units.
3
The effect of these changes was to raise the in-
come of the median (middlemost) spending unit
from $3,000 in 1950 to $3,200 in 1951. Mean in-
come (arithmetic average for all spending units)
rose from $3,520 to $3,820, as is shown in Table 1.
Survey data indicate that spending units headed
by managerial and self-employed persons had the
largest dollar increases in both median and mean
income between 1950 and 1951 (see Table 2). The
only other major occupational grouping with a
substantial increase over 1950 in both median and
mean income was the skilled and semiskilled
workers. In most of the other major occupational
groups gains were not distributed evenly. Unskilled
and service workers were the only group with no
increase in either measure of average income in
1951 compared with 1950.
In the postwar period, changes in money income
have varied considerably among occupations both
in timing and in amount. Entrepreneurial groups,
self-employed and managerial persons and farm
operators, reached income peaks early in the
postwar period as prices rose very rapidly. De-
TABLE 2













































































































































































1 Mean income is the average obtained by dividing aggregate money income before taxes by number of spending units.
2 Median income is that of middle spending unit when units are ranked by size of money income before taxes.
3 Data not available.
4 Includes spending units headed by housewives, protective service workers, unemployed persons, and students.
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TABLE 3
PERCENTAGE OF TOTAL MONEY INCOME BEFORE TAXES RECEIVED BY EACH TENTH OF THE NATION'S SPENDING UNITS






























































































































































































1 Income data for each year are based on interviews during January, February, and early March of the following year. It is possible
that the proportion of income received by the highest tenth of income receivers is underestimated by several percentage points in all years.
Because samples of approximately 3,500 spending units have been used in these surveys, it cannot be expected that a completely repre-
sentative sample of the highest dollar incomes was obtained.
2 Data not available.
NOTE.—Detailed figures may not add to cumulative totals because of rounding.
dines in average income for each of these groups
set in thereafter and continued until 1951, when
their incomes again rose substantially. Survey
data suggest that in 1951 their mean incomes were
still slightly below the peaks reached by self-em-
ployed businessmen in 1947 and by farm operators
in 1948.
Incomes of other occupations changed more
slowly but more steadily than entrepreneurial in-
comes. The steadiest rate of increase was found
among skilled and semiskilled workers. In all,
the average of this group rose from $2,820 in 1946
to f 3,970 in 1951, an increase of about 40 per cent.
This was the largest percentage rise of any major
occupational group during this period. The
smallest increases in mean income before taxes in
this five-year span, approximately 20 per cent,
were indicated for the self-employed and man-
agerial group combined and the professional and
semiprofessional group.
Distribution of income. The shift toward a more
even distribution of money income before taxes
that had taken place in the previous three years
apparently did not continue in 1951 (see Table 3).
Survey data indicate that there was little change
from 1950 to 1951 in the shares of income received
by each income tenth of the population.
Survey data also provide information on the
average income of each income tenth of the popula-
tion during the entire postwar period (see Table 4).
TABLE 4
AVERAGE INCOME OF EACH TENTH OF NATION'S SPENDING UNITS WHEN RANKED BY SIZE OF INCOME
WITH PERCENTAGE INCREASE SINCE 1946
Spending units ranked by
size of income
Average money income before taxes
 1
1951 1950 1949 1948 1947 1946
Percentage increase since 1946









































































































































» Average (mean) income has been computed for each income tenth (decile) as well as for whole population. Sampling error, which
was approximately $180 for whole population, is not yet available for individual tenths. It will be much larger than $180 for the highest
tenth and much smaller for the middle tenths.
2 Negative incomes caused by farm or business losses are included in upper line and excluded in lower line.
* Data not available.
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It should be noted that these comparisons are use-
ful primarily as guides to major trends since they
are subject to a sizable sampling error, especially
at the top and bottom of the income scale. It is
also worth noting that many spending units shift
from one income tenth to another from year to
year. An indication of the movement of in-
dividual spending units up and down the income
scale between 1950 and 1951 is provided in Sup-
plementary Table 1 at the end of this article.
From 1946 through 1951, the average income of
all spending units in the population increased from
$2,870 to $3,820 or somewhat more than 30 per
cent. The increase was largest, amounting to
nearly 40 per cent, at the middle part of the dis-
tribution. Less than average increases took place
both at the top and the bottom. The average in-
come of the lowest tenth actually declined, owing
partly to a greater volume of farm and nonfarm
business losses in 1951. Less frequent doubling up
of members of low income families as the housing
situation improved in the postwar period, and the
consequent breaking up of spending units, also
tended to lower the average income of the bottom
income group. Despite the fact that the highest
tenth had the largest percentage rise in average in-
come between 1950 and 1951, this grouping had a
smaller percentage increase in average income from
1946 through 1951 than the next lower seven-tenths
of the population.
Increases in money income before taxes, how-
ever, do not necessarily mean gains in purchasing
power. Consumer prices have also risen substan-
tially since 1946 and income taxes have been low-
ered and then raised. The net effect of these
price and tax changes is difficult to measure but
some approximation of over-all changes in real
income appears possible.
According to the Consumers' Price Index of the
Department of Labor, the average price of goods and
services bought by consumers with moderate in-
comes in large cities was 33 per cent higher in 1951
than in 1946. The average income of all spending
units rose by about this same percentage. Federal
personal income tax payments appear to have ab-
sorbed slightly more than 10 per cent of income be-
fore taxes in 1951 and slightly less than 10 per cent
in 1946, according to Department of Commerce
data. The difference is sufficiently small on the
average to be ignored without seriously affecting
the analysis. These over-all comparisons indicate
that average real income was about the same in
both years. Some small gain appears to have been
realized, however, among middle income groups,
or, in 1951 figures, among the half of all spending
units with incomes between $2,660 and $5,060.
Disposable income. With about 10 per cent of
consumer income allocated to the payment of Fed-
eral income taxes, it is useful to ascertain the in-
cidence of this tax. From the data provided by the
survey, it is possible to estimate in rough fashion
the Federal personal income tax liability for each
spending unit. The estimates are computed on the
basis of money income before taxes, the size,
composition, and age of each spending unit, and
the number of persons not living in the dwelling
occupied by the spending unit who were dependent
on the spending unit for support.
It should be stressed that these income tax esti-
mates are only approximations; that they refer not
to payments but to liabilities, apart from those on
capital gains or losses; and that State and local in-
come taxes are not included.
4 In part because of
lack of information concerning deductions larger
than the standard minimum, the estimates of tax
liabilities tend to be somewhat high.
Rising incomes as well as higher tax rates
were reflected in a substantial increase in tax
liabilities in 1951. Approximately the same pro-
portion of spending units (7 in every 10) had some
tax liability in 1951 as in 1950 but the amount of
the tax was considerably larger in 1951. As can
be seen in Table 5, tax liabilities of $500 or more
were indicated for 25 per cent of all spending units
in 1951 compared with 16 per cent in 1950. The
distribution of the tax load in 1951 among the
various income fifths appears to have been similar
to that in 1950. In both years the fifth of the
spending units with the largest incomes obtained
somewhat less than half of total income before
taxes and accounted for about two-thirds of total
Federal income taxes (see Table 6).
Income after taxes (disposable income) was of
course lower than income before taxes. Taxes
4 For a detailed description of the method of estimating
tax liability and disposable income from survey data, see
Federal Reserve BULLETIN, August 1950, pp. 961-62.
The U. S. Department of Commerce estimates disposable
income for its national income series by deducting from per-
sonal income actual Federal personal income tax payments
(not liabilities), including taxes on capital gains and losses.
The deductions also include other tax and nontax payments
to governments, chief of which are Federal estate and gift
taxes and State and local personal tax and nontax payments.
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TABLE 5
ESTIMATED FEDERAL PERSONAL INCOME TAX LIABILITY OF SPENDING UNITS WITHIN INCOME GROUPS





















































































































































































1 No adjustment for capital gains or losses, which are excluded from money income.
2 No cases reported or less than one-half of 1 per cent.
TABLE 6
DISTRIBUTION OF CONSUMER INCOME AND INCOME TAX BY INCOME QUINTILES
[Per cent]
















































































1 Annual money income before taxes.
2 Estimated Federal personal income tax liability, without adjustment for capital gains or losses, which are excluded from money
income. 3 Money income less estimated Federal personal income tax liability.
4 Less than one-half of 1 per cent.
TABLE 7
















































































































1 Data not available.
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lowered median income to $2,970 from $3,200
and mean income to $3,390 from $3,820 (see Tables
1 and 7).
The progressive Federal income tax reduced the
proportion of total income obtained by the highest
income tenth in 1951. The share was reduced
from 31 per cent for the highest tenth before taxes
to less than 28 per cent for the highest tenth after
taxes (see Table 8).
TABLE 8
PERCENTAGE OF TOTAL MONEY INCOME RECEIVED BY EACH
TENTH OF THE NATION'S SPENDING UNITS WHEN































































































1 Ranking based on size of money income before or after tax, as
indicated by the column headings.
2 No adjustment for capital gains or losses, which are excluded
from money income figures. For method of estimating disposable
income, see "Distribution of Consumer Income in 1949," Federal
Reserve BULLETIN, August 1950, pp. 961-62.
Additional information concerning sources of
income, composition of income groups, income by
regions, and disposable income, as well as some
survey information about family income, is pre-
sented in Supplementary Tables 2-16 at the end
of this article.
SELECTED INVESTMENTS
The 1952 survey obtained information on selected
components of the balance sheets of consumers.
These included liquid assets, corporate stock, in-
vestment in farm or nonfarm business, real estate
other than owner-occupied houses, and short-term
consumer debt. The survey brings up to date
information on liquid assets and on the major
types of business investment through which con-
sumers help to determine the character and the
functioning of the economy. It also furnishes for
the first time crude estimates of the distribution
of ownership of certain of these assets.
The items covered represent only part of the
over-all consumer balance sheet, and the asset items,
except for liquid assets, are types held by relatively
few consumers. The proportions of spending units
owning directly the several types of business in-
vestments range from 7 per cent for corporate
stock to 14 per cent for real estate other than
owner-occupied houses. Survey data indicate, how-
ever, that the overlap in these investments is not sub-
stantial and that roughly 3 in every 10 spending
units own one or more of these four types of busi-
ness assets. Assets not covered include equity in
owner-occupied housing and in life insurance and
pension reserves, which are widely held. A fuller
report on the net worth of consumers as of early
1950 was published in the December 1950 Federal
Reserve BULLETIN.
Liquid assets. The number of spending units
owning some liquid assets (denned as United States
Government bonds, savings and checking accounts,
and shares in savings and loan associations and
credit unions; but excluding currency) in early 1952
is estimated at 37 million, roughly 1 million less
than the postwar peak in early 1951, although about
3 million more than in early 1946. Growth in the
number of spending units between early 1946 and
1952, which resulted in part from undoubling in
housing accommodation, also made possible an in-
crease from 12 to 16 million in the number without
any of the types of liquid assets surveyed.
A slight decline in 1951 in the proportion of
spending units owning liquid assets renewed a
TABLE 9
SIZE OF LIQUID ASSET HOLDINGS OF SPENDING UNITS *























































































1 Liquid asset groupings refer to holdings on Jan. 1, 1952 and
it time of interviews in January, February, and early March of
vfT-io-r \raoro i n ri 100 f £ir1
vings ana loan associations anu creuit unions, cxcuirjesj cur-
ncy. Data for 1949 do not include shares in credit unions, which
e relatively small in aggregate amount and not likely to affect
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TABLE 10
LIQUID ASSET HOLDINGS WITHIN INCOME GROUPS


























































































































































1 Liquid asset data are based on interviews in January, February, and early March of years indicated. In 1952 respondents were asked
for their balances on Jan. 1, 1952; in the earlier survey for balances at the date of interview. Liquid assets include all types of U. S.
Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings and loan associations and credit
unions. Excludes currency. 2 Income groups refer to money income before taxes in year prior to year indicated.
3 No cases reported or less than one-half of 1 per cent.
postwar trend which had been interrupted only
in 1950. The decline, from 72 to 69 per cent of all
spending units, brought the proportion to about
the same figure as in early 1950 (see Table 9).
There was a small increase, however, in the aver-
age liquid asset holding.
The proportion of consumers owning liquid
assets declined at almost all income levels in 1951
(see Table 10). Nevertheless, there appeared to be
TABLE 11
PROPORTION OF LIQUID ASSETS HELD BY EACH TENTH OF THE
NATION'S SPENDING UNITS WHEN RANKED



























































































1 Liquid asset data refer to holdings on Jan. 1, 1952 and at time
of interviews in January, February, and early March of other years
indicated. Spending units are ranked in order of their incomes
in year prior to year specified.
some increase in the frequency with which large
amounts of liquid assets ($2,000 or more) were
reported by low and middle income groups (less
than $5,000). This development was reflected in
an increase in the share of total assets accounted for
by the three-tenths of the population with the lowest
incomes (see Table 11). This continued a trend
in which this group has increased its share of total
liquid assets from 11 per cent in early 1946 to 16
per cent at the beginning of this year, the largest
for any postwar year. In part, this trend has re-
sulted from an increase at these income levels in the
number of retired persons with sizable amounts of
liquid assets. The number of businessmen with
temporarily low incomes but relatively large liquid
assets has also tended to increase as business con-
ditions have become more competitive.
The only occupational group to show a substan-
tial increase in its median liquid asset holding in
1951 was the managerial and self-employed group
(see Table 12). This increase was consistent with
the fact that this group also had the largest increase
in income during 1951.
Relation of liquid assets to income. Since con-
sumer income grew more rapidly than consumer
holdings of liquid assets in the postwar period,
there was a substantial decline in the ratio of con-
sumer liquid assets to money income before taxes.
It is useful to examine data obtained by successive
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TABLE 12
TYPE AND SIZE OF LIQUID ASSET HOLDINGS WITHIN OCCUPATIONAL GROUPS
 1
[Percentage distribution of spending units]
































































































































































































































































































































































































1 Liquid asset data refer to holdings on Jan. 1. 1952 and at time of interviews in January, February, and early March of 1951.
2 Includes all types of U. S. Government bonds, checking accounts, savings accounts in banks, postal savings, and shares in savings
and loan associations and credit unions. Excludes currency.
3 Bonds recently purchased included at purchase price; others estimated at 86 per cent of maturity value in 1952 and 83 per cent
in 1OC1
B
in 1951. 4 Excludes postal savings and shares in savings and loan associations and credit unions.
5 Data not available.
surveys for any light they may shed on this aspect
of consumers' financial positions.
5
A high rate of personal saving during the war
contributed to a very sharp expansion in liquid
asset holdings by individuals. At the end of the
war, the ratio of liquid assets to income for individ-
uals was probably at a record high for modern
times. In the postwar period, a lower rate of per-
sonal saving, at least until 1951, and substantial
net investment by individuals in other types of
assets, tended to keep the increase in personal liquid
asset holdings to a small figure. The rise in the
5 In this article, liquid assets are related to money income
before taxes. The survey data regarding liquid assets differ
in several respects from roughly similar material presented in
the leading article of this BULLETIN. Important among these
differences is the fact that survey data exclude, and the lead-
ing article includes, consumer holdings of currency and all
liquid assets held in personal trust accounts.
rate of personal saving in 1951 and 1952 was ac-
companied by an increase in the flow of saving
into liquid types of assets, although the percent-
age increase in liquid assets was still less than that
for personal income.
Survey data indicate that since 1948 the decline
It is necessary to caution that the survey findings based
on the relationship of two aggregates are subject to very
large sampling and reporting errors. The over-all trend
regarding the ratio of liquid assets to money income before
taxes shown by the survey data is in general conformity
with ratios indicated by independent aggregate data, although
tending to overstate the decline.
Available evidence indicates that the total of consumer
liquid asset holdings obtained by the survey amounts to
roughly two-thirds of a comparable aggregate estimated from
Treasury and banking statistics. This comparison is not at
all precise. Differences in coverage and in concepts between
the two types of estimates may account for some part of the
difference.
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TABLE 13
























Aggregate liquid assets as a


































































































1 Liquid assets at beginning of specified year as a percentage of
previous year's money income before taxes.
2 Spending units are first ranked by size of previous year's
money income before taxes, then divided into tenths.
in ratio of liquid assets to income has been concen-
trated among spending units above the $3,000 in-
come level and has been greatest above the $5,000
income level. The lowest income group (less than
$1,000), on the other hand, appears to have in-
creased its ratio since 1948 (see Table 13). This
divergence may be attributed in part to factors
related to shifts of consumers among income levels.
First is the recent rise to high income status of
many consumers who have not yet had the oppor-
tunity to accumulate large amounts of liquid assets.
Second is the greater frequency at low income
levels of consumers who had previously ac-
cumulated large asset holdings while enjoying
higher incomes. The somewhat greater volume
of business losses reported by spending units in
recent years has also tended to lower the average
income of the bottom income group, thereby tend-
ing to raise its ratio of liquid assets to income.
Some in the lowest income group, such as retired
persons, will probably remain permanently in this
group. Others, such as businessmen or farmers
with temporary business reverses, may move into
other income groups.
The factor of possibly the greatest significance
in explaining the decline in ratio of liquid assets
to income for higher income consumers has been
982
their increased investment in farm and nonfarm
business, in corporate stock, and in real estate.
This increase reflected the changes in investment
preferences at various income levels as reported
in the July BULLETIN. In broad terms, high income
groups ($5,000 or more) have tended since early
1949 to shift strongly in preference from fixed value
assets, such as bank accounts and savings bonds, to
risk-type assets such as real estate and common stock
because of the latter's higher yield and as an anti-
inflation hedge. Middle income groups ($3,000 to
$5,000) showed this tendency to a considerably
lesser extent and it is reasonable to assume that
consumers with incomes of less than $3,000, who
were not questioned on this point, had little if any
change in preference of this nature. The transfer
of a large volume of liquid assets into trust accounts,
which are relatively illiquid and are not covered by
the survey, probably also had a considerable effect
upon the ratios of upper income groups.
Survey data also permit calculation of a ratio of
liquid assets to money income before taxes for each
spending unit. This type of ratio is subject
to much smaller sampling errors than are ratios
based on aggregate data for the population or for
groups within the population. Ratios for in-
dividual spending units have been calculated for
the latest survey only and relate liquid asset hold-
ings at the beginning of 1952 to income in 1951.
The median ratio of liquid asset holdings to an-
nual money income for the population is approxi-
mately 10 per cent, although the ratio of total liquid
asset holdings of consumers to total personal in-
come is more than 40 per cent. Both ratios would
of course be higher if data were available on cur-
rency holdings. Somewhat less than 50 per cent
of all spending units did not have liquid assets of
the types surveyed, or had them in an amount
equal to less than 5 per cent of annual income (see
Table 14). On the other hand, 1 in every 9
spending units had liquid assets equal to or greater
than income in 1951 and 1 in 20 had liquid assets
equal to at least two years' income.
Among income groups, the median ratio of liquid
assets to income tended to increase steadily as in-
come increased. Large holdings in relation to in-
come (100 per cent or more of annual income) were
most frequent at the extremes of the income dis-
tribution (incomes of less than $2,000 and of $7,500
or more). Such large holdings were relatively
most frequent among retired persons, whose in-
comes were generally small, and least frequent
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TABLE 14
RELATION OF LIQUID ASSETS TO INCOME WITHIN SPECIFIED GROUPS, EARLY 1952
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Family status of spending unit:
Single person:
Age 18-44
Age 45 and over
Married:
4
Age 18-44, no children under 18
Age 18-44, children under 18
Age 45 or over, no children under
18




































































































































































































1 Liquid assets at beginning of 1952 as a percentage of 1951 money income before taxes.
2 Includes spending units with zero or negative incomes.
3 No cases reported or less than one-half of 1 per cent.
4 Both husband and wife in spending unit.
5 Includes spending units with or without children from which husband or wife was absent.
TABLE 15
LIQUID ASSET HOLDINGS WITHIN REGIONAL INCOME GROUPS
 1
[Percentage distribution of spending units]
















































































































































1 Survey regions are defined as follows: North East includes New England, the Middle Atlantic States, and Delaware; North Central
includes West North Central and East North Central States; South includes East South Central, West South Central, and South Atlantic
States other than Delaware; West includes the Mountain and Pacific Coast States.
The sampling errors of data based on the same number of cases are generally somewhat greater for regions than for the nation. Sam-
pling errors of regional data in this survey approximate sampling errors of national data based on half as many cases.
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among skilled and unskilled workers. In gen-
eral, older persons had the highest ratios of liquid
assets to income.
Regional data. The survey provides for the first
time liquid asset data for four broad geographic
regions. Survey findings indicate that consumers
in the Western and North Central regions have
the largest asset holdings while those in the South
have the smallest. The disparity between the South
and other regions arises primarily among con-
sumers with incomes of less than $5,000. Above
this income level, there is little difference among
the regions (see Table 15).
Additional information concerning the liquid
assets of spending units, with some data for
families, is given in Supplementary Tables 17-21
at the end of this article.
Real estate. The most widely held of the four
types of business investments covered was real estate
other than owner-occupied homes and farms. Ap-
proximately 1 in every 7 consumer spending units
owned some such real estate in early 1952. Most
frequently, it was a one- or two-family house, a
farm or extra farmland, or a lot. More wide-
spread ownership of real estate than of corporate
stock was consistent with the finding reported in
the July BULLETIN that substantially more con-
sumers preferred investment in real estate than in
stock.
Survey data indicate that ownership of real estate
other than homes and farms was more widely dis-
tributed among the various income groups than
was corporate stock or private business interests.
The income groups below $7,500 owned somewhat
more than half of the total reported value of such
real estate, with consumers having incomes of less
than $3,000 accounting for approximately one-
sixth of the total. The frequency of such real estate
ownership rose from 7 per cent in the lowest income
group (less than $1,000) to approximately 39 per
cent in the highest income group ($7,500 or more).
The value of the real estate owned also tended to
be much greater in the higher income groups than
in the lower income groups (see Table 16).
Owners of large holdings accounted for nearly
the same proportion of total real estate holdings
as was the case with other business investments. It
is estimated that the 5 per cent of spending units
with holdings of $10,000 or more accounted for
more than two-thirds of the total holdings of in-
vestment real estate. Additional information re-
garding the value of real estate is presented in
Supplementary Table 22.
Corporate stock. Although consumers have indi-
cated a growing preference for investment in cor-
porate stock in recent years, ownership of this asset
has tended to remain limited to a relatively small
group.
6 As of early 1952, common and preferred
stock in corporations open to public investment (so-
called open or publicly held corporations) were
owned by 7 per cent of the approximately 53 mil-
lion spending units in the population, or, on a
family basis, by 8 per cent of the approximately 47
million families. This was about the same pro-
portion of spending units as in early 1950 and
early 1949. In all, nearly 4 million spending
units owned stock in publicly held corporations
early this year. Previous surveys have indicated
that on the average there are four individual stock-
6 For details on trends in investment preferences, see "Con-
sumer Expectations as to Economic Trends and Consumer In-
vestment Preferences," Federal Reserve BULLETIN, July 1952.
TABLE 16
VALUE OF REAL ESTATE OTHER THAN OWNER-OCCUPIED HOMES AND FARMS, EARLY 1952
 x







































































1 Includes real estate other than owner-occupied farms and owner-occupied 1- and 2-family houses. Value reported in early 1952
in relation to previous year's income.
2 No cases reported or less than one-half of 1 per cent.
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holders for every three spending units that report
holding stock. It can be estimated on this basis that
approximately 5 million individuals in the survey
universe owned some stock in early 1952. As has
been stated in reporting the findings of previous
surveys, this should be considered a rough mini-
mum estimate.
Half of the spending units owning stock in pub-
licly held corporations reported that they had in-
vested in one company; one-third held stock in
from two to five corporations; and one-seventh
owned shares in six or more companies (see Table
17).
Consumer Finance Survey findings indicate that
in 1952, as in earlier years surveyed, the majority
of stockholders owned relatively small amounts of
corporate stock (see Table 18). There is some
evidence, however, that the value of stock owned
has tended to increase since early 1949. This re-
flects both net new investment by consumers and
a rise in the average market value of stock in the
period covered. For example, stockholdings of
$1,000 or more were reported by 56 per cent of
those owning stock in early 1952 compared with 44
per cent in early 1949. Data from several surveys
indicate that increased personal investment in cor-
porate stock in recent years has resulted primarily
from an increase in the amount invested rather
than in the number of investors.
From the information obtained concerning value
of holdings in publicly held corporations, it can be
estimated that the 1 per cent of all spending units
that owned $10,000 or more of stock accounted for
at least two-thirds of the total value of stock re-
ported. A minimum of two-thirds of total stock
TABLE 17
DIVERSIFICATION OF STOCKHOLDINGS
[Percentage distribution of stockholding spending units]
TABLE 18
SIZE OF STOCKHOLDINGS *
[Percentage distribution of spending units]















































































» Includes common and preferred stock of corporations open to
investment by the general public. Excludes stock of privately
held corporations.
1 Includes common and preferred stock of corporations open to
investment by general public. Excludes stock of privately held
corporations.
2 Includes the one-half of 1 per cent of all spending units for
which stock ownership was not ascertained.
3 No cases reported or less than one-half of 1 per cent.
NOTE.—Details may not add to totals because of rounding.
ownership in early 1952 may also be attributed to
the 3 per cent of spending units with incomes of
$10,000 or more in 1951. Additional information
regarding stock ownership is presented in Supple-
mentary Table 24 at the end of this article.
Survey findings regarding stock ownership can
be compared with similar data provided in a spe-
cial study by The Brookings Institution conducted
in early 1952 for the New York Stock Exchange.
The two studies appear to have obtained simi-
lar results. The Brookings study found that 9.5 per
cent of all family units held stock in publicly owned
corporations as compared with 8 per cent according
to the Survey of Consumer Finances. The differ-
ence is within the limits of sampling error.
7 The
Brookings study also found that 46 per cent of
individual stockholders owned stock in only one
company, 41 per cent in from two to five com-
panies, and 13.5 per cent in six or more companies.
The comparable percentages from the Consumer
7 The difference in findings for the country as a whole
is mainly due to differences in findings for the South with
respect to the proportion of families that own stock—4.2 per
cent according to the Survey of Consumer Finances and 7.8
per cent according to the Brookings study. For the three
other regions combined—the Northeast, the North Central,
and the West—the results of the two studies were similar—
9.5 per cent and 9.8 per cent respectively.
There are certain differences between these surveys, such
as the inclusion by the Brookings study and exclusion by this
survey of people living in hotels, rooming houses, and tourist
camps. The known differences between the surveys, how-
ever, do not appear to have made their findings incompa-
rable. The Brookings study, entitled Share Ownership in the
United States, was prepared by L. H. Kimmel.
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TABLE 19
VALUE OF UNINCORPORATED NONFARM BUSINESSES WITHIN INCOME GROUPS, EARLY 1952
[Percentage distribution of spending units]
1951 money income
before taxes
All spending units . .
Under $1,000





























































































1 In the case of a partnership, refers to value of interest held by spending unit.
2 No cases reported or less than one-half of 1 per cent.
Finances Survey for spending units (not individ-
uals) were 50, 33, and 14, with 3 per cent not
ascertained. Survey information on the value of
stock in open or publicly held corporations has no
counterpart in the Brookings study.
Interest in nonfarm business. A full or part finan-
cial interest in a nonfarm unincorporated business
was reported at the beginning of 1952 by nearly 7
per cent of all spending units or roughly 3.5 million.
An additional 750,000 spending units reported
having a financial interest in a privately held cor-
poration.
8
The rate of turnover of small businesses is re-
flected by the survey finding that roughly 250,000
spending units terminated their interest in a busi-
ness during 1951.
As with other investment assets, an interest in
an unincorporated nonfarm business was reported
relatively more frequently in higher income groups
than in other income groups. According to in-
formation concerning the value of business interest,
which was obtained only for unincorporated busi-
nesses, the higher the income group the larger the
average value of the investment (see Table 19).
Spending units with incomes of $7,500 or more
owned nearly half of the reported value of unincor-
porated businesses. This proportion would be in-
creased considerably if data for privately held cor-
porations could be included. Interests in these
corporations were held much more frequently at
high than at low income levels and, according to
information from previous surveys, in considerably
larger average amount.
8 Having a financial interest in a privately held corporation
means having a controlling or a large financial interest.
This is more restrictive than simply owning shares, which was
reported by approximately 1,250,000 spending units.
Survey data indicate that the 2.5 per cent of all
spending units having an interest of $10,000 or
more in an unincorporated business in early 1952
accounted for well over two-thirds of the aggregate
value of these business interests. For additional
information on ownership of nonfarm businesses,
see Supplementary Table 25 at the end of this
article.
Interest in a farm. Of the more than 4.5 million
farm operators in early 1952, approximately two-
thirds owned the farms on which they were living
(see Table 20). Consumers who own but do not
operate farms are excluded from these data, having
been included in the section on ownership of real
estate other than owner-occupied homes and farms.
The median value of owner-operated farms in
early 1952, taking land, buildings, machinery, and
TABLE 20
TENURE OF FARM OPERATING SPENDING UNITS, EARLY 1952










































1 No cases reported or less than one-half of 1 per cent.
2 Includes related secondary spending units and cases in which
farm has been sold.
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inventory into account, fell between $15,000 and
$20,000. About one-third were worth at least
$30,000 while fewer than one-tenth were valued at
less than $5,000.
Farm operators who did not own their land
(renters, tenants, and sharecroppers) generally had
some investment in the operation in the form of
machinery or inventory. In somewhat more than
half the cases, this equity amounted to less than
$2,500 as of early 1952. For about one-fifth of
nonowning farm operators, however, the equity
amounted to $10,000 or more (see Supplementary
Table 23 at the end of this article).
SHORT-TERM CONSUMER DEBT
Debt data in the 1952 survey have been calcu-
lated only for short-term debt of nonbusiness spend-
ing units. Mortgage debt was not covered and
responses by farm operators and owners of non-
farm businesses were excluded. A more complete
description of the problems arising in defining the
debts covered in this section is given in the tech-
nical note at the end of this article, which also
describes differences between debt data from the
1951 and 1952 surveys.
Debts incurred for consumption purposes have
risen steadily from their low level at the end of the
war. At the beginning of 1952, more than 50 per
cent of all spending units other than those owning
businesses or classed as farm operators owed non-
mortgage debts incurred primarily for consumption.
Two-thirds of these debts were for amounts less
than $500, and three-fourths represented less than
20 per cent of the 1951 income of the debtor.
Federal Reserve estimates based on reports of
lenders indicate that consumer debt increased more
rapidly than personal income from the end of 1945
to the end of 1950.
9 As a result, the ratio of total
short-term consumer debt outstanding to annual
personal income rose from about 3 per cent at the
end of 1945 to about 9 per cent at the end of 1950,
a ratio only slightly less than those of the immediate
prewar years. This ratio declined to about 8 per
cent at the end of 1951, reflecting an increase in
consumer incomes and little change in outstanding
debt during the period of instalment credit regula-
tion.
Expansion of consumer debt during the postwar
period was closely tied to the increase in volume
9 Changes in the treatment of consumer debt make year-
to-year comparisons of survey data on debt inadvisable, as is
explained in the technical note at the end of this article.
Aggregate data based on lenders' reports provide a better
basis for year-to-year comparisons of consumer debt than do
survey data because of greater consistency of definition and
coverage. Although these aggregate data cover a somewhat
larger population and differ slightly in definition from the
survey data, the debts included in the survey are such a large
proportion of those included in the lender data that the
latter are believed to furnish a reliable guide to year-to-year
movements in the consumer debt of the survey population.
TABLE 21
CONSUMER DEBT IN RELATION TO INCOME AND EXPENDITURES FOR DURABLE GOODS
 1
[Percentage distribution of nonbusiness spending units]
 2
1951 money income before



























$1,000 and over. . . .
Income $5,000 and over:
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TABLE 22
CONSUMER DEBT IN EARLY 1952 *































All nonbusiness spending units


































Age 45 or over
Married:
 7
Age 18-44, no children under 18.
Age 18-44, children under 18...
Age 45 or over, no children under
18



























































































































































































































































































1 Excludes debts secured by mortgages and debts for business purposes to banks, loan companies, and credit unions.
2 Excludes spending units headed by farm operators and owners of part or all of an unincorporated business or privately held cor-
poration. 3 Total number of cases exceeds sum of various groups because of inclusion of cases for which relevant characteristics were not as-
certained.
4 Includes the less than one-half of 1 per cent of all spending units for which debt status was not determined.
5 No cases reported or less than one-half of 1 per cent.
6 Includes spending units headed by self-employed artisans, housewives, protective service workers, unemployed persons, or students
7 Both husband and wife in spending unit.
8 Includes spending units with or without children from which husband or wife is absent.
of sales and to the broadening of the market for
durable goods. Survey data indicate that with
the increase in purchases of automobiles (new
and used) from 5 million in 1946 to approximately
12 million in both 1950 and 1951, the proportion of
the total bought on credit increased from about
one-fifth to more than one-half. There was a similar
rise in use of credit to buy household appliances
and furniture.
It is significant that, at all levels of income, a
relatively larger proportion of spending units with
debt than without debt planned to buy a car or
some other durable good during 1952. This was
true even among spending units whose debts at
the beginning of 1952 amounted to 20 per cent or
more of their 1951 incomes. The pattern of buying
plans and consumer debt probably resulted in part
from the activities of younger families, among
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whom accumulation of household appliances and
furniture continues at a high rate for a number of
years.
Factors related to consumer indebtedness. At all
levels of income, the proportion of spending units
that reported consumer debt at the beginning of
1952 was larger among purchasers of durable goods
than among nonpurchasers (see Table 21). Further
illustrating this point, it was found that approxi-
mately three-fourths of the younger married couples
with children reported consumer debt. In contrast,
only one-fourth of the older single persons owed
such debt (see Table 22).
Changes in income are often accompanied by
the incurrence of debt. Both spending units whose
incomes increased and those whose incomes de-
creased between 1950 and 1951 reported consumer
debt with greater frequency than spending units
experiencing little change in income (see Table 23).
The relatively high frequency of debt among spend-
ing units with increases in income may reflect in
part their desire to take immediate advantage of
their greater ability to purchase durable goods.
Spending units whose incomes fall may borrow
because they find it difficult to reduce prior com-
TABLE 23
CONSUMER DEBT IN RELATION TO INCOME CHANGE
 Z
TABLE 24
SPENDING UNITS, AGGREGATE MONEY INCOME, AND
AGGREGATE CONSUMER DEBT, BY INCOME GROUPS
[Percentage distribution]
[Percentage distribution of nonbusines
within specified
1951 money income before taxes,
with change from 1950
Under $3,000:



















































































1 Consumer debt in early 1952 in relation to changes in money
income before taxes between 1950 and 1951 within 1951 income
groups.
2 Excludes spending units headed by farm operators and owners
of part or all of an unincorporated business or privately held cor-
poration.
3 Includes the less than one-half of 1 per cent of all spending
units for which debt status was not determined.
4 This distribution should be used with caution because of the













































1 Excludes spending units headed by farm operators and owners
of part or all of an unincorporated business or privately held
corporation.
2 Excludes incomes of spending units described in note 1.
3 Excludes mortgages and debts for business purposes to banks,
loan companies, and credit unions.
mitments or to change their patterns of consump-
tion.
A smaller proportion of aggregate consumer
debt than of income was accounted for by the
highest income group at the beginning of 1952.
1
0
The 6 per cent of nonentrepreneurial spending
units with 1951 income of $7,500 or more owed 11
per cent of the aggregate consumer debt while
receiving 18 per cent of the income (see Table 24).
Consumer debt at the beginning of 1952 was
reported by a larger proportion (60 per cent) of
spending units with incomes of $3,000 to $7,499
than of units at higher or lower income levels.
The proportion ranged downward to 32 per cent for
spending units with incomes less than $1,000 (see
Table 25), in part reflecting the limited ability of
these groups to service debt.
Spending units owning large amounts of liquid
assets reported consumer debt much less frequently
than those with small holdings. Spending units
without liquid assets, however, reported debt with
less frequency than those having moderate holdings
($1-$199). The low frequency of debt among
units without liquid assets reflects the large pro-
portion of very low income units in the group.
Short-term debts exceeded liquid asset holdings
1
0 The finding of the 1951 survey that the total debt of
spending units was distributed similarly to total money
income applied to all debt, including mortgage and busi-
ness debt, and to all spending units. The difference between
the 1951 finding and the one discussed above indicated the
greater importance of mortgage and business debts in the
higher than in the lower income groups.
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TABLE 25
RELATION OF CONSUMER DEBT TO INCOME, EARLY 1952
 x



















All nonbusiness spending units
 4. .



















Age 45 or over
Married: i
Age 18-44, no children under 18
Age 18-44, children under 18
Age 45 or over, no children under 18. ..




























































































































1 Consumer debt at the beginning of 1952 as a percentage of 1951 money income before taxes.
2 Total number of cases exceeds sum of various groups because of inclusion of cases for which relevant characteristics were not ascer-
tained.
3 Includes the less than one-half of 1 per cent of all spending units for which debt status was not determined.
4 Excludes spending units headed by farm operators and owners of part or all of an unincorporated business or privately held corpora-
tion.
5 No cases reported or less than one-half of 1 per cent.
6 Includes spending units headed by self-employed artisans, housewives, protective service workers, unemployed persons, or students.
7 Both husband and wife present in spending unit.
8 Includes spending units with or without children from which husband or wife is absent.
for about 70 per cent of all debtors. Among
debtors with incomes below $3,000, the correspond-
ing proportion exceeded 80 per cent, and at in-
comes of $7,500 or more, it was about 50 per cent.
Medical debt. In 1952, the Survey of Consumer
Finances determined for the first time the amount
owed on medical bills. About 19 per cent of all
spending units (including farm operators, owners
of businesses, and nonbusiness spending units)
reported debts to doctors, dentists, or hospitals for
dental and medical services.
1
1 The average (mean)
1
1 These figures exclude debt to banks and other institutions
incurred to meet medical expenses. The medical debt of non-
business spending units is included here and also as a com-
ponent of the short-term consumer debt of this group re-
ported earlier in this section.
debt outstanding was about $105 and the median
$50. It should be noted that these data relate to
medical debts and do not refer to total medical
expenses.
Variation among spending units in the frequency
of medical debt is greatest among family status
groups (see Table 26). This variation may be
explained by differences in the number of persons
needing medical care, by the greater need of
children for medical care, and by variations in the
use of funds for other purposes, such as the pur-
chase of durable goods. Medical debts were most
frequently reported by younger married couples
with one or more children under 18.
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TABLE 26
DEBTS ON MEDICAL BILLS, EARLY 1952
 1
[Percentage distribution of spending units within specified groups]
Group characteristic
All spending units








Occupation of head of spending unit:




















Age 45 or over
Married:
 4
Age 18-44, no children under 18. .
Age 18-44, children under 18
Age 45 or over, no children under 18
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s with or without children from which husband
UULU IIUJU^UIU CJ,i-X\~i VV 11- V
5 Includes spending unit or wife is absent.
APPENDIX
TECHNICAL NOTE ON CONSUMER DEBT DATA
The comparability of survey data regarding debts
of consumers has been affected by year-to-year
changes in the number of questions asked on this
subject, in the emphasis concerning specific com-
ponents of debt, in the wording and placement of
the questions, and in the processing of the data.
A shift in emphasis resulted in explicitly ex-
cluding mortgage indebtedness from the debt
section of the 1952 questionnaire. Additional
changes in emphasis between 1951 and 1952 were
the insertion of a specific question on outstanding
medical bills and the elimination of a specific ques-
tion on charge account balances with stores other
than grocery stores. Since a number of specific
questions rather than one omnibus question usually
result in more complete coverage of a total, the
changes regarding medical debt and charge ac-
counts probably tended respectively to increase and
to decrease the total debt reported by consumers in
1952 as compared with 1951.
Extensive changes between 1951 and 1952 were
also made in the phrasing and the placement in the
questionnaire of the questions regarding debt. All
debt questions were concentrated in a single group
in the 1952 questionnaire. In previous years, out-
standing debt had been derived from questions
placed at a number of points deemed appropriate.
For example, questions on the financing of pur-
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chases of durable goods in the previous year and
on subsequent payments on instalment contracts
were asked immediately following questions re-
lating to purchases of cars and other durables. The
association in the 1951 questionnaire of debt and
purchase questions probably resulted in more com-
plete coverage of consumer debt than in the fol-
lowing year when a single question referred to the
results of all past instalment transactions. In 1952,
in addition to the question on medical debts,
single questions covered instalment debts, other
debts to banks, loan companies, and credit unions,
and other debts to private individuals, life insur-
ance companies, and miscellaneous lenders. Use
of these questions may have moderated the limita-
tion of coverage resulting from the disassociation
of debt and purchase questions.
The 1952 data entitled "consumer debt" incor-
porated several modifications from the 1951 data
entitled "non-real-estate debt." The 1952 data ex-
clude spending units classified as farm operators or
owners of unincorporated businesses or privately
held corporations in an attempt to obtain debt data
that would reflect more clearly the activities of
spending units as consumers. Also, the 1952 data
exclude only mortgage debt while non-real-estate
debt in 1951 excluded any form of debt incurred in
repairing or improving real estate. Furthermore,
in 1952 a question was included to determine and
exclude the amount, if any, of the noninstalment
debt to banks and loan companies which was in-
curred for business or farm purposes. In 1951,
debts of this nature were not identified and could
not be excluded.
SUPPLEMENTARY TABLE 1
1950 INCOMES OF SPENDING UNITS WITHIN 1951 INCOME GROUPS
1
[Percentage distribution]
1950 money income before taxes
















































































100 100 100 100 100 100
2,820 279 358 454 482 424 490 333
1 Based on reports of spending units interviewed early in 1952 concerning annual incomes in both 1950 and 1951. As shown in table,
the 1950 income of 9 per cent of all spending units could not be determined at the beginning of 1952. 2 No cases reported or less than one-half of 1 per cent.
SUPPLEMENTARY TABLE 2
INCOME CHANGE RELATED TO INCOME IN YEAR BEFORE CHANGE
 1
[Percentage distribution of spending units]
Change in money income
before taxes
Income larger





















































































































































































1 In approximately one-tenth of the cases for the 1952 and 1951 surveys, money income for the "year previous to change" was not
ascertained. These cases are not included in this table.
2 No cases reported or less than one-half of 1 per cent.
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SUPPLEMENTARY TABLE 3
INCOME CHANGE RELATED TO INCOME IN YEAR AFTER CHANGE
 1




















































































































































































































1 Based on changes in money income before taxes as reported by spending units early in 1952 and early in 1951.
2 Income change from 1950 to 1951 related to 1951 income.
3 Income change from 1949 to 1950 related to 1950 income.
SUPPLEMENTARY TABLE 4
INCOME CHANGES OF SPENDING UNITS WITHIN OCCUPATIONAL AND AGE GROUPS
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1 Based on changes in money income before taxes as reported by spending units early in 1952 and early in 1951.
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' SUPPLEMENTARY TABLE 5



















































5$4,100 $3,410 $3,200 $3,800



























$2,100 $1,880 $1,900 $1



















1 Income data for each year are based on interviews during January, February, and early March of the following year. All the occupa-
tional groupings are in terms of the occupation of the head of the spending unit.
2 Income for farm operators is not directly comparable with income for other groups because of the large amount of nonmoney income
that farmers produce for their own consumption.
3 Includes spending units headed by retired and unemployed persons and by students, housewives, and persons whose occupations
were not ascertained.
4 No cases reported or less than one-half of 1 per cent.
5 Estimated from distributions of spending units by income groups. The median for the combined self-employed and managerial
group was $4,500 in both 1950 and 1951.
SUPPLEMENTARY TABLE 6



























Number of income receivers in spending unit:
One
Two or more







Race of head of spending unit:
White
Negro
Family status of spending unit:
Single person:
Age 18-44
Age 45 or over
Married:
Age 18-44, no children under 18
Age 18-44, children under 18
Age 45 or over, no children under 18 ..
Age 45 or over, children under 18....


























































































































































































































1 Includes the 12 largest cities in the United States and their surrounding suburban and rural areas
2 Includes cities of 2,500 population or more, but not metropolitan.
3 Includes towns of less than 2,500 population and open country. These figures are especially influenced by exclusion of nonmoney
income of farmers.
4 For definition of regions, see Table 15, footnote 1, p. 983.
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SUPPLEMENTARY TABLE 7
CHARACTERISTICS OF SPENDING UNITS WITHIN INCOME GROUPS
[Percentage distribution of spending units]
Group characteristic

































Family status of spending unit:
Single person:
Age 18-44 ....
Age 45 or over
Married:
2
Age 18-44, no children under 18
Age 18-44, 1-2 children under 18
Age 18-44, 3 or more children under 18
Age 45 or over, no children under 18














































































































































































































































































































































































































































































































































































































































































































































1 No cases reported or less than one-half of 1 per cent.
2 Both husband and wife in spending unit.
3 For 1951 includes spending units with or without children from which husband or wife is absent. This group was included with
single persons in 1950.
4 The 12 largest cities in the United States and their surrounding suburban and rural areas.
5 Includes cities of 2,500 population or more, but not metropolitan.
6 Includes towns of less than 2,500 population and open country.
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SUPPLEMENTARY TABLE 8
AVERAGE FEDERAL PERSONAL INCOME TAX LIABILITY IN RELATION TO AVERAGE MONEY INCOME BEFORE TAXES
WITHIN INCOME CLASSES
1




























































































1 Arithmetic averages. Federal income tax liability is estimated for each spending unit on the basis of income, age, and family status.
Estimates assume use of standard deductions. No adjustment for capital gains and losses.
Disposable income plus income tax liability may not equal income before tax because amounts have been rounded to nearest $10.
2 Sampling error, which was $180 for average income before tax of all spending units in 1950, is not available for individual class
intervals in that year or for any class in 1951. It will be much larger than $180 for the highest class and much smaller for the middle
classes.
3 Percentages have been rounded to nearest integer.
4 Includes spending units with negative incomes because of farm or business losses.
6 Less than $5.00.
6 Less than one-half of 1 per cent.
SUPPLEMENTARY TABLE 9
DISTRIBUTION OF TOTAL MONEY INCOME BEFORE AND AFTER
FEDERAL INCOME TAX, BY INCOME GROUPS BEFORE TAX
SUPPLEMENTARY TABLE 10
INCOME RECEIVED FROM UNINCORPORATED FARM AND
NONFARM BUSINESS












































































































































































1 No adjustment for capital gains or losses, which are excluded
from money income figures. For method of estimating disposable
income, see "Distribution of Consumer Income in 1949," Federal
Reserve BULLETIN, August 1950, pp. 961-62.
1 Income refers to farm money income only and excludes non-
money farm income and nonfarm earnings.
2 1950 and 1951 distributions differ from 1949 distribution in
that self-employed artisans (persons whose investments in their
businesses are small) are excluded.
3 Includes spending units owning businesses which furnished
no income during year.
SUPPLEMENTARY TABLE 11
ESTIMATED FEDERAL PERSONAL INCOME TAX LIABILITY
OF FAMILY UNITS
1



























































1 Includes single-person families.
2 No adjustment for capital gains or losses, which are excluded
from money income.
3 No cases reported or less than one-half of 1 per cent.
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SUPPLEMENTARY TABLE 12
INCOME RECEIVED FROM SPECIFIED SOURCES BY SPENDING UNITS WITHIN INCOME AND OCCUPATIONAL GROUPS, 1951
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es, "How much was it after allowing for expenses? receive money from other rent?" If y
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SUPPLEMENTARY TABLE 13





























































































































1 Income data for each year are based on interviews during January, February, and early March of the following year. Family
units are defined as all persons living in the same dwelling who are related by blood, marriage, or adoption.
2 Includes single-person family units.
SUPPLEMENTARY TABLE 14


























































































































SIZE OF FAMILIES WITHIN INCOME GROUPS
[Percentage distribution of family units]















































































































































































1 No cases reported or less than one-half of 1 per cent.
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AMOUNT OF INCOME RECEIVED FROM SPECIFIED SOURCES, 1951










































































































































































', annuities, unemployment compensation, welfare payments, alimony, regular
1 Includes income from old-age pensions, retirement pay
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No cases reported or less than one-half of 1 per cent.
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1 Refers to liquid assets held on January 1 in 1952 and at time of interviews in other years.
SUPPLEMENTARY TABLE 18 SUPPLEMENTARY TABLE 19
PROP@RTION OF LIQUID ASSETS HELD BY EACH TENTH OF THE
NATION'S SPENDING UNITS WHEN RANKED BY
SIZE OF LIQUID ASSET HOLDINGS
 1
MEDIAN LIQUID ASSET HOLDINGS OF SPENDING UNITS WITHIN
INCOME GROUPS *
Spending units ranked



































































































































Median liquid asset hold-





































1 Liquid asset data refer to holdings on Jan. 1, 1952 and at time
of interviews in January, February, and early March of other years
indicated.
2 Less than one-half of 1 per cent.
1 Median liquid asset holding is amount held by middlemost unit
in a ranking of spending units within each income group in order of
the size of their holdings of liquid assets. Income groups relate to
income of year previous to interview, and amount of liquid assets
represents holdings on Jan. 1, 1952 and at time of interviews in
January, February, and early March in other years indicated.
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SUPPLEMENTARY TABLE 20
SIZE OF LIQUID ASSET HOLDINGS WITHIN FAMILY INCOME GROUPS
 1









































































































































1 Liquid asset data are based on interviews in January, February, and early March of year indicated. In 1952 respondents were
asked for their balances on Jan. 1, 1952; in earlier surveys for balances at the date of interview. Income groups are based on annual
money income before taxes in year prior to year indicated. For data on spending unit basis, see Table 10.
SUPPLEMENTARY TABLE 21
INCOMES OF SPENDING UNITS INITIATING OR EXHAUSTING LIQUID ASSET HOLDINGS
 1
[Percentage distribution of spending units within specified groups]





$4,000-$4,999 ... . .
$5,000-$7,499
$7 500 and over
Not ascertained
All cases





















































































1 Based on interviews in January, February, and early March following year specified. In 1952 respondents reported holdings of
liquid assets as of Jan. 1, 1951 and 1952, whereas in earlier surveys they reported holdings at time of interview in current and preceding
year. These data are based on relatively few cases and are only rough approximations. 2 Includes spending units formed during year specified which did not possess liquid assets at time of interview early in following year.
3 No cases reported or less than one-half of 1 per cent.
SUPPLEMENTARY TABLE 22
OWNERSHIP OF REAL ESTATE OTHER THAN OWNER-OCCUPIED
HOMES AND FARMS, 1952 AND 1950
SUPPLEMENTARY TABLE 23
VALUE OF FARM ASSETS, EARLY 1952
 x
[Percentage distribution of farm operating spending units]
{.rercentage aistriDution oi spending
































































1 Includes a few cases in which ownership was not ascertained.
2 No cases reported or less than one-half of 1 per cent.
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AMOUNT OF STOCK HELD BY SPENDING UNITS WITHIN SPECIFIED GROUPS, EARLY 1952
[Percentage distribution of spending units]
Group characteristic
All spending units







$7,500 and over. .





Skilled and semiskilled . .......
Unskilled and service . ...
Farm operator....
Retired


























































































































































































































































































































1 Includes the less than one-half of 1 per cent of all spending units for which ownership of stock was not ascertained.
2 Includes common and preferred stock of corporations open to investment by general public. Excludes stock of privately held cor-
porations.
3 No cases reported or less than one-half of 1 per cent.
SUPPLEMENTARY TABLE 25
OWNERSHIP OF NONFARM BUSINESSES WITHIN INCOME GROUPS '
[Percentage distribution of spending units]
Money income before taxes





















































































1 Ownership of business early in specified year in relation to money income before taxes in previous year.
2 Figures in these two columns are not always the sum of corresponding figures in later columns because of inclusion here of spending
units that reported ownership of both unincorporated businesses and privately held corporations as well as units for which type of business
owned was not ascertained.
3 No cases reported or less than one-half of 1 per cent.
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